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W Time fo prepare, file and pay taxes
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5 taxes unified in a dual VAT

Taxes to be (BS (federal): PIS, Cofins and IFI

extinct/unified  1BS (subnational): 155 municipal tax unified with the IDMS
state tax
Maintenance of the differentizted treatment systems for the
TaxRegime  Manaus Free Trade Zone and small businesses (Simples
Nacional)
Brackets:
(1) Standard rate: overell goods and senvices;
(2) 40% of standard rate: Educstion; Health; Medicines; Public
Transportation; Foodstuff; Personal Hygiens; Cultural activities;
Hospitality Services; Restaurants; Amusement Parks;

foodstuff bucket {but this list will be defined

Standard tax rate to be defined later via Supplementary Law.
Taxratesand According to Bemard Appy. to maintzin the current collection,
brackets  the new tax rates would have to be 39

f for the Union, 14%  (3) Tax exemption: bas

for the states and 2% for the for municipalities, totaling 25%.  in ensuing legislation): rural producers supplies; Zero CBS to ProUni
(the national program that grants scholarships to students by giving
v benefits 1o universitizs)

Special taxation regime: Fuels; Health Insurance; Govt purchasss.
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China steel summary 2020 2021 2022 2023e 2024e 2025e

S TRETIN. N A —p Crude Steel Production (Mf) 1,065 1,033 1,013 1,023 1023 1,013
ﬁjﬂz EJ;;; E// : 2 H 23 'EH\: il% EQ > Change (% yoy) 6.3% 3.0% 1.9% 1.0% 0.0% 1.0%
Crude Steel Demand (M) 1,055 993 961 03¢ 949 950

ﬁ %}SJZ EQ *U % j:EE %é—l Change (% yoy) 10.9% 5.8% 3.3% ‘ 1.1% 0.0%
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6 EEEYEREIRAIS3.16% (A1 3.94% ) - BEEAMEAERFRTEHIZEME -
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Consumer Prices: Consensus Expectations

M Consensus IPCA 2023 (target: 3.25%) 4.98
M Consensus IPCA 2024 (t:\rgof' 2 ﬂ‘i—.) 292
M Consensus IPCA 2025 (continuous target: 3.0%) 3.60

Consensus IPCA 2026 (continuous target: 3.0%) 3.50
B Consensus IPCA 2027 (continuous. taraet: 3.0%) 3.50

N
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Lula first mentions ;

A - a higher inflation ! :

W ~ O o - “ P L 1 targ%t ‘ H ! ﬁ

¥ 3 3 \ o » N N N i 0.
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Jun 29:

CMN sets |

_ _ 1 3% ;

— inflation target — [PCA inflation N vy 2k prr—

— Focus - inflation expectation - IPCA = - Tolerance interval - Upper limit i target
= - Tolerance interval - Lower limit

ERIZKIR: Banco Central Do Brasil - 2023/07; Bloomberg - 2023/07



Y MBRIBEEKHFERKRABE ARES (Anenvironment is opening up for us to

work with lower interest rates at some point in the future. )

75%EELIBFEH )\ Bl ETRER SHESLERBFEMRMUNR12~12.75%

At 13.75% m A-23
B Jdn-23

Q12024

BN B E IR -
h i@ E:ZE1§ 8%?' B%/Em Oct-23
S ﬁ% Sep-23

Between 1300% and 13.50%

Between 1200% and 12.75%

Between 1100% and 11.75%

Between 10.00% and 10.75%

: Aug-23
0% 20% 40% 60% 80% 0% 20% 40% 60% 80%
MNEHEB IRERIREQER - FEALHREEEEH
HEHH FIZR K AL FEHARE B E (bps)
11.500% 11.750% 12.000% 12.250% 12.500% 12.750% 13.000% 13.250% 13 500%
2023/8/2 82% =« 91 8% ,- -27.04
2023/9/20 48%  57.8% 37.3% -66.88
2023/11/1 31%  388% 44.7%  13.4% -132.92
2023/12/13 2.1% 27.7%  429% 231% = 4.2% % -175. 13‘-

11

l----“

ZE 1R Bloomberg - 2023/07; BofA + 2023/07



12

[

»

BEDIERBRE—REWEREE -

B REHEE AR HRIR

Start Week End Week Days Start End Chg. IBOV g‘ rifill
9-Sep-05 7-Sep-07 728 1975%  1125%  (850) 86%  75%
16-Jan-09 24-Jul-09 189 13.75% 8.7p%  (500) 38%  30%
26-Aug-11 12-Oct-12 413 12 .50% 7125%  (525) 11% 13%
30-Nov-16 30-Mar-18 485 14.25% 6.50%  (775) 38% 31%
28-Jun-19 30-Sep-20 460 6.50% 200%  (450) (6%) (9%)
Average 455 13.4% 2% (620) 33% 28%
Median 460 13.8% 3% (525) 38% 30%

BRERNEEAKRHRIR

MSCI Brazil -3M -2M M +IM +2M  +3M | Before After Total
P1 5% 8% 13% 3% 6% | 26% 14%  41%

P2 3% 10% MM%  11% 4% 18% | -32% 25%  -7%
P3 3% 4% 2% 13% 12% /% | 9% 9% -17%

P4 20% 10% 9% -13% 4% 12% | 21% 4%  25%

Ph 3% A%  1M% -12% 4% 1% 10% -2% 8%
Average -2% 0% 5% -H% 4% 1% 3% % 10%

Source: Bloomberg Finance L.P_, MSCI, J P. Morgan. Note: P1 = 09/05/2005; P2=1/16/2009; P3=
8/26/2011; P4 =10/14/2016; P5 = 07/26/2019.

ERIZR: JPM - 2023/05
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o 2005/9-2009/9  5.16 13.08

1Tx

1 2009/1-2009/7  7.38 11.18 9.16
13

1ix W l 9 2011/8-2012/10 7.69 11.26 9.30
%

I L\W“ 2016/11-2018/3  10.60 14.03 12.64
B

§88883 -T2 132353383488 2019/6-2020/9  7.93 14.27 12.22

=

—Average +1 81 Dev -1 8td Dev + 8t Dev 28tdDev =P 12F - 12.76 10.64

ERRIR: BTIG - 2023/07; Bloomberg - 2023/07
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60% upwerds

50%

40%

30% Expectations will remain stable
20%

10% Expectations will be revised
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2018 2019 2020 2021 2022 2023

ﬂi—'—iE G—E F A % planning on increasing Average 0% 20% 40% 60%
ErhizEERE T
AR S TE MRV R IB AEEE TR E31% BZESEIBFAS N Iz 4H 18I0 & b BRI
70% 50%
60%
40%
50%
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40% 30% I
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20% 10%
10% 0%
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= Took protection against asharp fall Average

Have higher than norma risk Average
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» IEERK: PETROLEO BRASILEIRO (EEP8 4 H) - YDUQS(FAXI H B RRF5<E)
SENDAS DISTRIBUIDORA SA (EAASE _ AEmEZER) -

» BER: MAGAZINE LUIZA (EAERIBEE A SI5£E) © PAGSEGURO DIGITAL (EE7
#7123 E) - SUZANO PAPEL (BEIRSEAANREER) -

BEEEN 21.

EHEBEESEFY 187

MSCIEH 18.

MSCI#I = 20.6 16.8 20.6 36.9 11.0 19.1 5.7

MSCI#r 5 6.5 3.2 6.5 7.0 -7.5 4.5 1.7

ERRIR: : Lipper, Bloomberg, 2023/6/30
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BEEXRE THEBCE % MTD#i#(%) | YTD¥REH(%)

BRHE
%%@B% B 18.8 1.7 1.8 -25.5
e 29.2 1.5 10.2 15.0
&, 1.7 0.0 8.0 15.9
T 8.7 0.7 5.9 14.5
Sk 0.0 -0.9 5.4 9.4
525 1.4 -2.0 13.4 -1.0
W 7.0 2.2 11.0 2.2
AN:E=t 5.3 4.1 13.2 5.1
BB 12.4 -5.9 14.7 19.0

ERRE: Wi i8 52 - Bloomberg - 2023/6/30
MaE: EXEHRR2SBMSCERERIER (EWEHE)
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CIA VALE DO RIO DOCE R 0.6% -27.7% B SH TR A S8 e -

BAGHES  TERSRY  £5 - 2%
PETROLEO BRASILEIROSA g5 sy 1379,  205% =¥ . HE2MNESETEHNOEAHR

PEDSS ENRAEE -
BANCOBRADESCOSA 87 2@  61%  86% CEBANRMIENE HSART -
BI10 /NS TAUUNBANCOHLOGSA 7, g 70y 1379 CEBARES  BRATEMMEHE
PISA-BRONCOBA a7 em 97%  10.6% RHERME | URABR . 6 BRTAN
%%o

BANCO DO BRASIL SA 4.2 £l 10.7% 42.2% BEREZKBART MAEASZKRT -

LN AAFIELE 40  EME  -13%  -83% 2RBAMELES-

CELULOSE SA
VIBRAENERGIASA 3.5 JFENE 122%  16.1% %@%ﬁ?ﬁ*ﬁzfﬁ *ﬁﬁz)s%m‘ﬁt
LOJAS RENNER SA 30 EUEHE 28%  -23% EEBANRGDMEE

ITAUSA SA PREF 20 &R 98%  133% EERANIEZBEES -

20
BERIHOR: M 5238 - 2023/6/30
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BANCO DO BRASIL SA
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EERHULEE (%) TR ECE (%)
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2.42 1.77
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Market forecasts often overshoot

Profitability

Sustainable
earnings

“ Market forecasts often
undershoot

Time
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