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y JABIREGEEIRTT(CASA)#RERU/FRIE - BEBUERLERE - 5822H
ESAZFI30% - TN=1ERSVBRY75% -

€ bn, % Total AFS (debt securities) Total HTM (debt securities) Total AFS + HTM (debt securities) Portfolio as a % of total deposits
UK & Ireland 17%
BARC 73 51 125 20%
LLOY 26 11 3T 5%
NWG 19 15 33 5%
HSBC 238 158 396 27%
STAN 105 56 160 34%
AlB 12 4 16 16%
EBKIR 4 4 g9 9%
France 28%
EME 39 114 150 15%
| casa 204 87 291 59% |
I . Soc Gen kn) 21 59 1%
I:I/-I :\ I\ % .is :tl:tt %K J,\ Benelux 18%
ﬂl]A/ i L ‘(TT\ //\\\* N ING 28 48 I 12%
ABN AMRO 38 3 42 16%
A KEC 12 52 64 25%
’El BEI u] Spain 19%
AA BKT 3 g 12 17%
EEVA ] 44 103 26%
SAB 3] 21 27 17%
SAN 75 74 149 15%
CABK 12 78 a9 23%
Italy 26%
ISP 52 52 103 22%
UCG 54 71 125 24%
BAMI g 26 35 32%
Nordics 17%
DANSKE 16 20 36 23%
DME 14 12 25 19%
SHBA 15 0 15 12%
NDA 0 0 0 16%
SEB 22 1 23 15%
SWEDA T 12 19 16%
Germany 13%
DEK 32 15 46 7%
CBK 34 31 65 18%
Portugal 27%
ECF T 13 20 27%
Austria 20%
BAWAG 3 3 B 17%
Erste g 41 50 22%
Switzerland 11%
UBS 2 42 44 9%
C5G 1 1 2 1%
BAER 14 4 7 = .
e fay

European Banks wtd.avg.
ERIR: 2023/03 - JPM
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ERIFCR: HSBC - 2023/02; Bloomberg - 2023/03
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IERTTIRERGEHIEZGERREBE ErEEmSHNEGERATE

Response of GDP to Change Response of GDP to our Nowcasted
Percent in Banks Financing Conditions Percent Percent Tightening in Financing Conditions Percent
00 0.0
-0.2
-0.1
-0.4 —
EIES "j-E/:/é_EQ i
TRHBNH=REHE .
o REREDRE
N j::c  BXNZPLEN)J? \j\i
-1.0
t& —— 0Obp Credit Spread Widening -0.4 - —0.4
-1.2 50bp Credit Spread Widening - —1.2 —— Using Lending Standards (BLS)
——— 100bp Credit Spread Widening Using Lending Rates
—144 % <Current 1 -0.5 4 ——— Using Lending Volumes - —0.5
0 10 20 30 0 1 2 3 a 5 6
Change in Banks Stock Price (%) CQuarters Following Financing Conditions Tightening
ElLE1E (%) 1Q23 2Q23 3Q23 4Q23
Bloomber 1.1 0.4 0.3 0.6
& | m0.6) | (31-02) | (81-03) | (F10.4)
Morean Stanle 1.4 0.7 0.5 0.7
8 Y| @) | @03) | @0.2) | (310.3)
1.3 0.5 0.3 0.6
Goldman Sachs o o L o
(AU1.3) (B10.6) (81 0.5) (BU0.8)

ERRIR: Bloomberg - 2023/04; Morgan Stanley - 2023/04; GS - 2023/04
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BRZRR: JPM - 2023/03
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EUERIR
(%, FTamsHE)

BAE—(ERESHINZERA5% - BREZEFIYREERREN2.1%: B - EXIERE

AOAR 3B -
Rl -4.6% -94
AEiR -5.9% -7.7
EithE -0.8% -15.9

IE#RB: Novo Nordisk A/S (+0.65%) - Kuehne + Nagel International AG
(0.48%) ~ SAP (0.23%) -
BN ING (-0.5%) - AIB Group (-0.3%) - CTS Eventim AG & Co KGaA (-0.24%) -

BEEN 10.7

RERE
S ¥

HE2 12/38 12/38 11/38 2/38 8/38 11/38 28/38

ERIRIR: : Lipper, Bloomberg, 2023/3/31
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» ERRECE: B2 RILIRIEICER12.6% (fRkg: 4.3% ~ R178.3%) - ERMSCIER!
1E8AI16.2% -

163 2

T%¥19 14.8
ERREFRK 10.6 100 N/A
AIB Group 17.9 192 3
ING Group 14.6 144 2
Bank of Georgia 14.8 112 2

Y RERA/E: SEIRRTHEZEERERARNP/NESE  BSKRERSLE67% - P
Ahe30% - /NI 0% -
Y BEEEEABTHEmERS ESRAENINERREZBMED25% - SREERR
M12% - MINERELER(BE/IRRER)R88% - BREEFHRII131% -
MEtREIBAEFEmERTERIR

High Quality will outperform Low Quality _

Value will outperform Growth

High Momentum will cutperform Low Momentum

Smal Caps will outperform Large Caps mMar-23
WFeb-23
High Beta will outperform Low Beta Jan-23

&0 40 20 0 20 40 60 8O

BERIGE: HIR IR =52 - Bloomberg - 2023/03/31; BofA - 2023/3/16
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Novo Nordisk A/S
Schneider Electric SE
DSV A/S
Nestle SA
Scout24 SE
WH Smith PLC
Unilever PLC
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Kuehne + Nagel
International AG

RELX PLC

BERIAOR: W5 23E - 2023/3/31
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* Six investment professionals focused on
sustainable business models

* Dedicated ESG analyst

* Team of sector specialists incentivised

to focus on ESG

* Constructive ESG engagement

with companies

* Extensive support from M&G

Corporate Finance &
Stewardship team

BERIGRE: : M&G ~ MSCI ESG Research
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Better
informed
investment
decisions

NA=kE

Respected
ESG data
providers

it Rk

MSCI ESG support
* Sustainalytics
* ISS Ethix

* ESG integrated
throughout investment
process

* Quarterly ESG oversight
meetings
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Quality

Looking for companies
with economic moats*

ERIR: . M&G
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Valuation

Short-term disruptions can lead to
attractive valuations

Sustainable
Business
models

Integrated
Sustainability
Research

Delta

Drives value creation for a
company and its investors

Sustainability
7 headwind or
tailwind
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ERIR: . M&G

Stable Growth Bucket

Reversion and compounding

Stock weights 3.0-5.0%"

Opportunities Bucket

More value, less predictability

Stock weights 2.0-3.0%"
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1) We select ‘moated’ companies

Companies with a long-term competfitive advantage to
protect their profitability

2) We wait patiently for disruptions

Investing when short-term investor behaviour has
provided a clear valuation opportunity

3) We stay focused

A concentrated but balanced low-turnover portfolio

ERIR: . M&G

Watch list
100 gquality companies

Companies we would like
to own (when the timing
and price are night)
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