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50.90% 0,345,999 votes 58,206,354 votes 49.10%
Luiz Inacio Lula da Silva Jair Bolsonaro
Workers' Party (PT) Liberal Party (PL)
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Brazil inflation accelerates in October as tax cuts fail to tame prices
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October 26, 2022 September 21, 2022
2023 2024 2022 2023 2024
BCB Forecasts
Selic (consensus from Focus survey) 13.75% < 11.25% < 8.00% <& 13.75% 11.25% 8.00%
BRL (stable in PPP terms at pre-meeting levels) 5.25 '@ 525 - 525 1 5.20 5.20 5.20
Regulated prices (BCB's assumption) -3.9% 1 9.4% 3.8% 1 -4.0% 9.3% 3.7%
I IPCA Inflation, YoY 5.8% <> 4.8%% 00 2.9% 0 5.8% 4.6% 2.8% I
Focus survey
S e s Market consensus IPCA 59 § 49% {4 35% & 6.0% 5.0% 3.5%
E\ I_I_J ﬁ o Inflation targets: 3.5% for 2022, 3.25% for 2023 and 3% for 2024 (tolerance band of +/- 1.5 percentage point).
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Equity and Multimarket funds weekly flows
Since peak Since

Fund type AUmMm F-Oct 14-Oct 21-Oct 28-Oct 4-MNow YTD Sep-21 |Elections
Broad equity Funds 284 -1.2 03 -0.2 0.4 0.3 -37 -5 3
Ibowespa Active 50 -0 0.0 06 -0 0.0 -1& =20 12
Other 79 -0 -0z 0.0 0.3 0.0 -15 -13 123
Equity Funds (ex.
Foreign Invest.) 413 =21 01 -0.9 -0.8 03 658 -B7 138
rultinnarket B8 21 -19 -1.2 -0 0.4 -65 -87 B84
Macro 284 0.5 Q.7 0.8 1.4 a -15 -47 -62
Other 0 0.2 -0u8 0.1 az 0.2 -23 -29 15
Multl market Funds
(<. Forelgn Invest.) 1.225 28 2.0 -03 1.5 0.2 103 162 ar

68NEEEEAERRFFIBFIRTRE

SHMIREANRRT - - A ool Y
AR i R ia = N S5t
il
REPESZBSEBIHEEALLEARS 25%
15%
40% 5%
— 2018 2019 2020 2021 2022
oy Uy planning on inareasing Average
109%
0.;)18 2019 2020 2021 2022

Have higher than normal risk Average

ERRIR: Bloomberg - 2022/10/18,2022/11/04



15

=LEE:
HlEZESHRIZE -
ALERENKATEEER

» EAR2015/7&RTEEER - Wik F]
F£2016/8 -
b

PARZRN 2{E H Fa RR B ERET

e

=117

17067_,

1231 |

// \\ ‘/\J"”
|

ERRIR: Bloomberg - 2022/11/14

I

GRS

N 27

I

SR 4

REFTE14.25% SR - WHEFELLK

[EURR6.918 - HILERAIO~141F -

ERFERLEAZER

1BOV Index

21.88 it 09/20/2013

5.76 1% 07/22/2022
11.43
11.43



02




17

EUERIR
(%, FTamEHE)

10H: ERIS EfEK: SUZANO (EIKEAMIREER) - B3(EARZFA) » ITAU

UNIBANCO (fIZ= & A #R1T) ~ PETRO RIO (EA S+ XA HAEER) - WEG (B - B#
(EREREH)

SELURIEVERL: FEZR: 61% (BRL/TWD:+25.7%) - BB 39% -

BEHEN 41.6

EHEREES
19

ERRIR: : Lipper, Bloomberg, 2022/10/31



y BB EEBREREE - €/ - KEcRER - B85 -
» FERRIR: EFFEPIREER - RN - NFFIIEVNEREFHERREERE R -
MBI EN IR E -

_—— S ERRE HHERE | MTDHM %)
ExhcE = el el

BIRHE -22.8
=l 28.3 2.2 6.0 27.5
I 9.8 2.2 18.0 24.5

R i} 20.1 0.6 -34 -17.0
BHx% 0.0 -0.8 12.2 15.8
e 0.0 -1.7 3.3 -11.2

WEHE 6.6 -2.0 2.9 -12.9

YNGEES 5.8 -2.3 12.7 31.7
=R 0.8 -2.8 6.2 -12.9
AEIIR 12.1 -7.6 1.0 5.7

ERRR: MR8 552 - Bloomberg - 2022/10/31
MaE: EXEHRR2SBMSCERERIER (EWEHE)



AILOARF5MZ

19

B+ A¥sl EEE (%) | EFER

BANCO BRADESCO SA
PREF SHS

CIA VALE DO RIO DOCE

PETROLEO BRASILEIRO SA
PFD SHS

ITAU UNIBANCO HLDG SA
PREF SHS

B3 SA - BRASIL BOLSA
BALCAO

SUZANO PAPELE
CELULOSE SA

BRADESPAR SA PREF SHS

BANCO DO BRASIL SA

CCR

VIBRA ENERGIA SA

BERIOR: MRS58 - 2022/10/31

8.6

4.5

4.0

3.2

3.2

Ehl

Rty

Erl

R iy

Ry

£l

T

IEZIVHE

MTDREM (%)| YTDEREM (%)
0.1 3.7

-6.8

0.0

8.3

15.2

19.6

11

-3.9

3.4

5.8

-13.9

4.8

45.1

35.0

-11.5

-3.9

28.3

11.8

-14.7

EASANRIERHEE - F=KRIT -
RKTERERE_KEELQT - HEKK
REIRGMREERS -

IEE&E%% FEWSRE - £E - IER
FX  HEENMWRBETNEHHERM
EHRAES -
EBRARARRIT - 2N T EMMBEHFIKE
KE@%EFN

ERE—FESFRXHM 88
Eﬁinnﬁiiﬁ iEHEET - ,ﬁ*"" QHSZEE
}i

RIRRAMREED -

REERAT - HAEAIEREAEREVale - Iz
BRIREHEIND NG -

BAABERRT - TABHS_KIRTT

MTEMNARBRBEEFGZ— - [HFEE
HEESSENE - S - %5 -

EFEBARNIAN S HE - BE28%HIEE
(SIS - B2B - MRZEHARY)



ARRE - FERERNE - BRVHFARBIRER - BERDOZEERETNS

YERBUFET HRGBRE  BNERERESDE EERFXCEE-—"RRSEE -
ERNBRRREE  EARTRELAR -

YE I A KR RIforward P/EMIR6.91F - BRFEEER BESI9EMNIESAS - ML
20158 ~2016/E B BRI S FIRIRIRE (P/EE®E.5~14.51F) - MEBER
B .

YRGB SR RIS EUAMA - RESKISHERS PR ELNERES - R
BRI - BINEREDERZEZEMMTE  AZAREE—ExE -

RARMES - NAEAEMERERT

Y BHMEEESHES N - TZRBEVAERAPRER BT 2 BB iR AT —F 8 R/
IBINBRS] - MiZEE MM EACERE - BB S HA ARG AR BE AR A -
WEMHREDE R E RSB EKENNE -

y BELRBNEGABRGREEARMAMVUABIERRIE - ERENESEEE
BRERBRE - MARTHRAFGREEHTE FFF - HREREAR -

YMESEMBEREARER  NEEH  BNERTHESIBLERSRAE S5
SREFHVERDR - ERFERZRH—ERA Mt _Z2REARKBIEFHUES -

BERIHOR: MRS58 - 2022/11/14



03
s




22

YERTRENIKERE - REMNLE  REEEASTENERK -

YEACRENIRE B KEE L ERM S EANR -

YRR E/EHRDIRERNEFRIR -

Market forecasts often overshoot

Profitability

Sustainable
earnings

“ Market forecasts often
undershoot

Time

BERARR: HmiRiE



23

t,tlt

Y HNMLER 7B EREEN

Y BB E PR Ol %

<

y EBERKREAENTENY -

(1
IDEA
GENERATION

7

(4)
RISK CONTROL
& REVIEW

(3)
PORTFOLIO
CONSTRUCTION

BERARR: HmiRiE

(2)
FUNDAMEMNTAL
ANALYSIS



BT

IR (AW

BE1RAY

24

» €33001ERVIRE S ETENE - DUR/ EEEEE
» EA—ZSIFEERME/)\ oI IRESIE £5001E
Y RAMRERERSMNENI00EEACE -
Y BIDFRERRKIREHSE20-4012E M

4IHJH

HIE
=]
=

Rt

We focus on the valuation outliers
300

280 -

S

— o — — — — oy
n
=

200 -

: lllII I
Lo N = = N A |
Lﬂﬂt— _ _

BERARR: HmiRiE

1.13

T2
1IN

iNpEL

allk

/ O

i
[e]

21}

.-I
o0 o
g o
- -

F‘



25

%

allf

2l
]

AELELETRAENRTEN - BATTERER - EREEABE ZEREVAMIEER ZRERE WG | 228

LPERBERETEAZIERHIN ARBAREEZEE  TAREREZNE  KREARBIEFRES LAFEMPSE - K

YTEEZZ?%,E%*WE}EJKJ&\&MJG%ZK%%ZZEH AEERERRFFRETARRASE - BESKEABEIEDBUIRER
ABEOAIRRE ST 2 T R bR

FRECRRRZEREBERES ZAFAKPENREARAT - REATE FIELSERE © 2 FHEH SR
http://newmops.tse.com.tw  BEHEFIREETRDBIRAE: http://www.eastspring.com twst KA ASIE X E &1t
ME 157418 - E55:(02)8758- 6699,%HY/§F'3§J c W EBEIUAEER -



