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Novo Nordisk A/S 7.3
Schneider Electric SE 5.3
Nestle SA 4.8
WH Smith PLC 4.7
Akzo Nobel NV 4.1
ALK-Abello A/S 4.0
Scout24 SE 3.9
Unilever PLC 3.9
DSV A/S 3.8
Kuehne + Nagel 36
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* MSCI ESG support
* Sustainalytics

* Six investment professionals focused on
sustainable business models

* Dedicated ESG analyst « 1SS Ethix
* Team of sector specialists incentivised ’ Respected
to focus on ESG ESG data
providers
Better
informed
investment
decisions
Formal ESG
> d > -
* Constructive ESG engagement g ESG integrated
with companies = ST throughout investment
; rocess
* Extensive support from M&G i )
Corporate Finance & * Quarterly ESG oversight
Stewardship team meetings
Source: M&G, MSCI ESG Research BTG >’
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Quality

Looking for companies
with economic moats*

BRI - HRRER

Valuation
Short-term disruptions can lead to
attractive valuations

Sustainable
Business

Integrated
Sustainability
Research

Delta

Drives value creation for a
company and its investors

Sustainability
headwind or
tailwind

ESG nisk
Assessment
& scenarios

Source: M&G
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Stable Growth Bucket

%

| Unilaver

WHSmith

| . |25

AkzoNobel
\

* Reversion and compounding

» Stock weights 3.0-5.0%"

Opportunities Bucket

ING ¥ BANK &
AlB
M N——

omlin! ! L

LafargeHolcim
.\

» More value, less predictability

» Stock weights 2.0-3.0%"
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Portfolio
25-35
companies

Watch list
1) We select ‘moated’ companies = 100 quality companies

Companies with a long-term competitive advantage to
protect their profitability

Companies we would like
to own (when the timing
and pnice are nght)

2) We wait patiently for disruptions

[P PTTEY

Investing when short-term investor behaviour has
provided a clear valuation opportunity

3) We stay focused | f-\
: ’ Approximately
A concentrated but balanced low-turnover portfolio ' w

Source: M&G HEBEY
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