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Sep. 2021 FOMC Economic projections

Percent
Median®
Variable 2021 | 2022 | 2023 | 2024 | Longer
rumn
Change in real GDP 5.9¢% 3.8 25 20 , 18
June projection 0 3.3 24 ! 1.8
Unemployment rate 48538 35 35 4.0
June projection 4.5 3.8 3.5 L 40
PCE inflation 42] 22 22 21 2.0
June projection 34 21 22 2.0
I
Core PCE inflation? 3723 22 21 .
June projection 3.0 21 21 :
1
Memo: Projected ;
appropriate policy path I
i
Federal funds rate 0.1 0.3 10 18 ' 25
June projection 0.1 0.1 0.6 1 2.5

Putting more hikes in 2022 & 2023

2022 2022 2023 2023 : 2024 (th)
(Junest) (Septest) | (Junest) (Septest) (Septest)

Source: State Street Global Markets 202109
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Treasury cash balance (Sbn) ON RRP usage versus Bill market sees risks mounting
st fed funds volumes (Sbn) around late October
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NOTE: Foreign banking organizations (FBOs) currently have a large presence in the fed funds market because of their borrowing advantage over domestic banking
institutions. Since FBOs do not offer retail deposits, they are exempt from paying Federal Deposit Insurance Corporation (FDIC) insurance assessments,

Source: Federal Reserve, Morgan Stanley Research 2021/10/4; GS research 2021/10/1 eaﬁiﬁgﬁfg},
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——— The Conference Board Leading Economic Index® (LEI) for the United States L ﬁl\;erﬁ%ect\ﬁﬁﬁkly hours,
(L p— The Conference Board Coincident Economic Index® (CEIl) for the United States 2. Average WeeEIy initial
110 claims for
unemployment
105 insurance
3. Manufacturers’ new
100 orders, consumer goods
5 and materials
=) 05 4. |ISM® Index of New
& Orders
g 90 5. Manufacturers’ new
3 orders, nondefense
2 capital goods excluding
- 85 aircraft orders
6. Building permits, new
80 private housing units
7. Stock prices, S&P 500
8. Leading Credit Index™
75 9. Interest rate spread, 10-
year Treasury bonds
Sep ‘21 less federal funds
7D 1 ] 1 ] 1 1 1 1 1 1 1 1 | 1 1 ] 1 1 L 1 1 ] 10 Average consumer
00 02 04 06 08 10 12 14 16 18 20 expectations for

business conditions

*BEAP MM E—RBNEIE

Source: https://www.conference-board.org/pdf _free/press
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https://www.conference-board.org/pdf_free/press/US%20LEI%20PRESS%20RELEASE%20-%20MARCH%202020.pdf
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B35 75 2021/9/30 fE% 215 | EX | Retail | 3% | LbE |
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L
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gy . 0
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18.51% B Financial
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100.00% —
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BBB 56.32% i Sl
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opS = B
CCCELTR - NAFTO 7 1/8 07/19/24 %U%A% Eggfgv B 4.08%
. Iy [S¥/2a
Source: Eastspring Taiwan, Bloomberg , 202109
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7] SR J
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4.35% B "
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235106 QIBKQD 3.982 03/26/24 %?*?ﬂﬁ F”g;;'a' A 2.88%
= KB 7 M
35.10% oo
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D 15.79%
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