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SREREHE 11.44
RENERNE 3.92
AEiR 6.37
=l

(BR1T +{RER + HH ) 21.04
I 5.25
% 19.99
R 4.90
BN AR5 12.01
NGE= S 0.00
BELE 1.52
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SABREESATARE | LE) | o Fomim | o Damam | EEEH

TENCENT HOLDINGS LTD 6.35% -1.30% 16.50% BRI
NG CONPUCTOR 5.81% 4.55% 6.72% B aR i
ALIBABA GROUP HOLDING LTD  5.43% -1.09% -0.01% SERD N
SAMSUNG ELECTRONICS-PREF  4.03% -0.29% 6.41% 2R B
CHINA CONSTRUCTION BANK-H  3.16% 13.36% 13.51% S
CHINA MERCHANTS BANK-H 2.28% 2.01% 13.36% &
BHP GROUP LTD 2.24% 9.52% -10.70% B
MEDIATEK INC 2.06% 11.05% 10.39% 2R i
poLe AN INSURANCE GROUP 2.01% -3.74% -11.44% S
CHINA MOBILE LTD 1.99% 113.12% 111.93% BERIRE
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Source: Eastspring Investments. The above views are subject to change at the fund manager’s discretion without prior notice.
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High Upside %
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Active List List

Source: Eastspring Investments. The above views are subject to change at the fund manager’s discretion without prior notice.
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Momentum

Quality

Source: Eastspring Investments, 31 March 2020. Market cap weighted. Returns of respective factors reflect the cumulative returns taking — ¥E##& 5’
the performance of the bottom quintile of stocks from the top quintile of stocks, rebalanced on a monthly basis, from 31 December 1999. eaStsm\:’ggtments
The style index described is unmanaged and not available for direct investment. Please note, there are limitations to the use of such style o

indices as proxies for the past performance in the respective asset classes/sector. The historical performance or forecast presented in thig™***™** #%

slide is not indicative of, and should not be construed as being indicative of, or otherwise used as a proxy for the future or likely

performance of the Strategy.
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Value and Dividend works best over the long term in Asia

350 -
Low Dividend Yield
= High Dividend Yield
300 - COmposite Value
—— COmMposite Growth
250 -
200
=
8
g
150 -
100 L QRRRR
50 | \w' .
0

1995 2000 2005 2010 2015 2020

Source: UBS data, as at 31 March 2020. The universe is ranked by a composite of scores of the equally-weighted Book/Price,

Dividend Yield, EBIT Yield and Earnings Yield factors, plus supplementary tests on Sales Yield for extreme values. Composite eaﬁ?p%l%&’
growth is defined as the expensive end of value. All are tertiles, market cap weighted, in USD. investments
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0.4

0.2

0.0

MSCI Asia Pacific ex Japan minus MSCI AC World Tailing PB (x)

. Price to Book Ratio Latest 15-year average
MSCI World 1.9 21
MSCI Asia Pacific ex Japan 1.4 1.8
-| +1 Std Deviation: Difference -0.5 -0.3

0.0x
-1 Std Deviation: -0.6x
7] Current: -0.5x
I I I I I T T I
2006 2008 2010 2012 2014 2016 2018 2020

Source: MSCI, Refinitiv Datastream, Eastspring Investments, 31 March 2020. Notes: PB = Price-to-book.
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APJ Quality P/E Relative to APJ Value APJ Growth P/E Relative to APJ Value
5 - 5 -
Quality relatively expensive
4 Average 4 -
=== One Standard Deviation Growth relatively expensive
3 3
2 4 2
1 4 1
0 A . . 0
Quality relatively cheap
Growth relatively cheap
-1 T T T T T T T T T T T -1 T T T T T T T T T T T
) (=] N < © © =) N < © © [=) ) (=] [ < © © =) N < © © [=)
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- N N N N N N N N N N N - N N N (3 N N N N N N N
Source: Macquarie Quantitative Research, 31 March 2020. Relative PE (price-to-earnings) of top quintile of quality (by Macquarie quality score) BTG
versus top quintile of value (by Macquarie value score) stocks and top quintile of growth (by Macquarie growth score) versus top quintile of value eastspr[rié’
(by Macquarie value score) stocks in MSCI Asia Pacific ex Japan Markets. investments
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35.0% - Fund’s Historical Price to Earnings Discount to Benchmark (%)

30.0% - 2504
25.0% -
20.0% -
15.0% -
10.0% -
5.0% -

O-O% T T T T T T T T T T
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

70.0% -
Fund’s Historical Yield Premium to Benchmark (%)
60.0% -
50.0% -
40.0% - 36%
30.0% -
20.0% -

10.0% -

0.0% T T T T T T T T T T
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source: Eastspring Investments, as at 31 March 2020. Past performance is not necessarily indicative of the future or likely performance. ‘

Benchmark = MSCI AC Asia Pacific ex Japan Index. Fund = Eastspring Investments — Asian Equity Income Fund, 30 January 2009 to 30__ #Z#&# 5’
eastspring

September 2019. investments
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Healthcare and Tech are poor dividend payers Some sectors are cheaper than others
Energy Healthcare
Financials Tech
Telecoms Cons. Disc.
Real Estate Telecoms
Basic Materials Utilities
Utilities Industrials
Industrials Energy
Cons. Disc. Asia Pac ex Japan Financials
Tech Dividend Yield Basic Materials sia Pac ex Japan PB ratio
Healthcare Real Estate
f T T T T | f T T T T T |
0 1 2 3 4 5 0 1 2 3 4 5 6
Dividend Yield (%) Price to Book (x)
Healthcare and Technology stocks are poor dividend payers. Breakdown of total return

2000-2020 (annualised)

Both sectors are heavy with growth-orientated stocks, and
have done well in recent years. But now they are expensive.

Australia
Asia Pac ex Japan

United States

B Total Return
[ Dividend Return

Europe

The perception that the Asia Pacific Japan

region is a low-dividend one, is wrong f T T T T
0 5 10 15 20

Percent

Source: Eastspring Investments, MSCI, Refinitiv Datastream. 30 September 1999 to 31 March 2020. Measured by MSCI Indices, in USD.

Please note that there are limitations to the use of such indices as proxies for the past performance in the respective asset classes/sector, MIERE >’
S T o P eastspring
The historical performance or forecast presented in this slide is not indicative of and should not be construed as being indicative of or investments

otherwise used as a proxy for the future or likely performance of the Fund.
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140 - MSCI Asia Pacific Ex Japan Index 40
Dividends Per Share (DPS) vs Earnings Per Share (EPS)
120 - — 35
100 - 30
— 25
80 -
— 20
60 -
~15
IA
40 W’ A W.
-N* i T\ - 10
‘F' '“,-.W
=
20 i 5
0 0

|
1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020
i, Payout Ratio (LHS) = EPS (RHS) = DPS (RHS)

Source: Morgan Stanley Research, data as at 31 March 2020. Please note that there are limitations to the use of such index as a
proxy for the past performance in the respective asset classes/sector. The historical performance or forecast presented in this eaﬁ?%ﬁ;’
slide is not indicative of and should not be construed as being indicative of or otherwise used as a proxy for the future or likely |nvestments

performance of the fund. xmsusman o/
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